
 

 

 

 
 
Loosening of Financial Conditions 
 
The unemployment rate for November came 
in a tick higher than the previous month, up to 
4.2%. This adds to the trend we have seen 
over the last 2 years of the unemployment 
rate slowly creeping higher and higher 
(Figure1).  
 
 
 
 
 
 
At the same time, the average weekly hours 
worked has been decreasing over the same 
period, another sign of potentially slower 
economic output (Figure 2).  
 

 
 
 
 

    

Mixed Messages: Conflicting Signals from U.S. 
Government Data 

 

2 ways to view this trend. 
 

1. An increasing rate of unemployment and fewer hours worked can be seen as a sign of weakness that 
could potentially result in slower economic growth.  
 

2. A 4.2% unemployment rate is still well below the long-term average of 5.7% and lower than the 10-year 
average of 4.7% (seen in Figure 3, red line is the long-term average). With this long-term view, there is 
still some room for the unemployment rate to continue increasing without it negatively affecting GDP 
growth.  
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Increasing Money Supply  
  
Speaking of GDP growth, it is 
also on a potentially worrisome 
short-term track but still hovering 
right around long-term averages. 
The year-over-year change in 
GDP is about 5.0%, which is the 
lowest it has been since 2020. In 
fact, over the last two years, GDP 
growth has been trending 
consistently downward, matching 
the upward trajectory in the 
unemployment rate and weekly 
hours worked. (Figure 4) 

 

 

 

Once again, however, when viewed through a wider lens with a longer-term outlook, GDP growth is right in line 
with its long-term 10-year average of 5.2% (represented by the red line in Figure 5). 
 

 

 
 
Stepping back and weighing these different factors over separate time horizons might send mixed signals to 
any market participant attempting to make sense of the current economic environment. The data is also 
sending mixed signals to the quantitative algorithm that powers our dynamic asset allocation models. Both 
models continue to be hedged for many different scenarios, with gold bullion and technology the most heavily 
weighted in each model portfolio. Technology exposure will help the models keep up with the stock market if 
growth stays in line with historical averages and earnings continue to be strong, while the gold bullion 
exposure can hedge against many different problematic scenarios and help to protect on the downside if the 
labor market deteriorates, growth slows, inflation picks up, or geopolitical tensions exacerbate.  
 
Over the last few months, slight tweaks were made to the iSectors Post-MPT Growth Allocation to ensure it 
stays true to its higher risk tolerance as compared to the iSectors Post-MPT Moderate Allocation. This has 
manifested in Growth having higher allocations to equity sectors, adding leverage to the maximum 33% 
allowed, and eliminating treasury bonds entirely for now. Moderate still has a modest allocation to bonds and 
a higher allocation to defensive sectors such as utilities.  
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Disclaimer 
 

iSectors® is a suite of proprietary asset allocation models and services. iSectors®, LLC is an affiliate of 
Sumnicht & Associates, LLC (Sumnicht) and, as such, iSectors® and Sumnicht share certain employee 
services. iSectors® became registered as an investment advisor in August 2008. iSectors® is a registered 
trademark of Sumnicht Holdings, LLC. 
 
The contents of this presentation are for informational purposes only. Content should not be construed as 
financial or investment advice on any subject matter. This is neither an offer nor a solicitation to buy and/or 
sell securities. Information pertaining to iSectors® operations, services, and fees is set forth in its current 
disclosure statement (Form ADV, Part 2 Brochure), a copy of which is available upon request. 
 
iSectors® asset allocation models are not guaranteed and involve risk of loss. At any given point in time, the 
value of iSectors® asset allocation model portfolios may be worth more or less than the amount invested. 
Different types of investments and/or investment strategies involve varying levels of risk, and there can be 
no assurance that any specific investment or investment strategy (including the investments and/or 
investment strategies devised or undertaken by iSectors®) will be either suitable or profitable.  Financial 
professionals are responsible for evaluating investment risks independently and for exercising independent 
judgment in determining whether investments are appropriate for their clients. 
 
You should not assume that any discussion or information contained in this presentation serves as the 
receipt of, or as a substitute for, personalized investment advice from an investment professional.  
 
This presentation has not been reviewed, submitted for review before, or otherwise approved by FINRA, the 
SEC or any state or provincial securities administrator. 
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