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20 years ago, on February 1, 2005, the live track record of the iSectors Post-MPT Growth Allocation began. For those
unfamiliar, this model predates the founding of our firm and serves as the driving force behind our name, iSectors. It is
a pioneering dynamic asset allocation strategy utilizing seven primary equity sectors, along with two additional asset
classes: gold and bonds. By structuring the investable universe this way—rather than adhering to traditional
classifications such as large-cap growth, large-cap value, and small-cap growth/value—we believe it provides superior
diversification based on the differentiated cross-correlations of these asset classes, as demonstrated in the tables below.

Traditional Market Sector Correlation (Last 5 Years) iSectors Post-MPT Market Sector Correlation Matrix (Last 5 Years)

Large Large Small Small Mid

Growth | Value Growth | Value Growth  |Mid Value Bonds Gold | Energy | Finance | Health | Tech | Materials | Real Est. | Utilities

Stocks Stocks Stocks Stocks Stocks Stocks
Large Bonds 1
Growth
Stocks 1 Gold 0.35 1
Large
Value

E -0.1 -0.1 1
Stocks 0.77 1 L 018 -0.10
Small Finance 0.15| 0.04] 0.74 1
Growth : = -
Stocks 0.81 0.85 1
Smoall Health 0.36 0.21] 0.48] 0.67 1
Value
Stocks 0.69 0.92 0.92 1 Tech 0.45 0.12| 0.42] 0.65| 0.69 1
Mid
Growth Materials 0.29/| 0.26/] 0.62| 0.85] 0.78 0.70 1
Stocks 0.90 0.84 0.93 0.81 1
Real Est. 0.44| 0.20, 0.51f 0.81] 0.78) 0.76 0.87 1
Mid Value
Stocks 0.77 0.98 0.88 0.95 0.86 1 Utilities 0.26/] 0.35| 0.33 0.55| 0.63] 0.45 0.71] 0.69 1
For five-year period ending 1/31/2025. Traditional allocations = For five-year period ending 1/31/2025. Corresponding ETFs for each asset
Russell Indexes. class are used for correlation.

[ ]
iSectors, LLC. ¢ 5485 W. Grande Market 4 ®



The model is built upon the core tenets of modern portfolio theory but enhances its effectiveness through a
proprietary quantitative algorithm. If you want to learn more about Post-MPT Growth’s investment process,
we recommend reading our white paper: (Practical Applications of Post Modern Portfolio Theory).

A Proven Track Record Over 20 Years

Over the last two decades, the Post-MPT Growth Allocation has endured various market environments and
consistently demonstrated resilience. The model's objective is to achieve market-like returns with lower
downside risk over a complete market cycle. The long-term results speak for themselves:

2/1/2005 to 1/31/2025 |PMPT Growth
Annualized Return 7.91%
standard Deviation 13.55%

Correlation to S&P 500 0.65

Max Drawdown -34.07%
sharpe Ratio 0.50
Calmar Ratio 0.23

Alpha vs. 3&P 500 1.12%
% Capture Up Months 93.50%
% Capture Down Months 83.71%

A Leader in Model Portfolio Longevity

The longevity of the iSectors Post-MPT Growth Allocation is impressive on its own, but when compared to
its peers, it stands out even more. Out of the 5,286 model portfolios in the Morningstar Model Portfolio
Database, only 350 have at least a 20-year track record—placing Post-MPT Growth in the top 7% of all
existing model portfolios. In fact, this model predates many offerings from well-known asset managers like
BlackRock and Vanguard. It was also one of the first available on the Envestnet Turnkey Asset Management
Platform (TAMP), alongside many others created in the mid-2000s.

Ongoing Evolution and Adaptation

While the investment philosophy of the model has remained consistent, iSectors has not remained stagnant.
We have continually ensured that the most liquid and cost-effective ETFs are included in the investment
universe. As the economic landscape has evolved—especially in response to the easy money policies
following the 2008 financial crisis and the unprecedented stimulus packages of 2020—we have adapted
accordingly. Notably, we replaced gold mining equities with gold bullion and shifted the historical period
analyzed by our model from a fixed date to a rolling period, enhancing adaptability to changing conditions.

Join Us for the Next 20 Years

Many advisors have invested with us for most of the last two decades, and we are grateful for their continued
trust. For those who have yet to invest, we invite you to become part of the next 20 years of iSectors Post-
MPT Growth Allocation. With our commitment to innovation and adaptability, we believe the next two
decades will be even better than the last. For more recent updates on the current positioning of the model,
along with its more conservative counterpart the iSectors Post-MPT Moderate Allocation, please see our
most recent market review videos from the 3 and 4™ quarter 2024:

4Q 2024 iSectors Market Review - YouTube 3Q 2024 iSectors Post MPT Allocation Models Review - YouTube
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https://www.isectors.com/files/2022_09_23_isectors_post-mpt_allocations_white_paper.pdf
https://www.youtube.com/watch?v=KCk41pXW9Tk&t=3s
https://www.youtube.com/watch?v=zpRLKgcMetA

Crypto Corner

In our last two quarterly review videos, we discussed that iSectors' base case for 2025 is another strong
year for Bitcoin

4Q 2024 iSectors CryptoBlock Allocation Model - YouTube

3Q 2024 iSectors CryptoBlock Allocation Review

With our 2025 expectations in mind, we tweaked the iSectors CryptoBlock Allocation in early February to
help the model capture more of Bitcoin's upside potential. Broad blockchain technology exposure was
reduced and replaced with holdings with access to a more direct link to Bitcoin itself, providing the potential
for outsized returns should the price increase above $100,000. We also targeted products with exposure
to MicroStrategy Inc (now officially rebranded as "Strategy"). As 2025 unfolds, more crypto and Bitcoin-
related ETFs are expected to launch, and we anticipate the changes made to CryptoBlock in February to
be the first step in a series of trades that will enable our model to outperform its peers.

2024 2025
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John Koch, CFA, CIO

John began his career at iSectors during his final year at the University of
Wisconsin-Oshkosh. After receiving a Bachelor of Business Administration
(BBA) in Finance, he joined the iSectors team full-time as an investment analyst.
Over the last decade, John has played an integral role in the development of the
current iSectors investment process. He was promoted to Senior Investment
Analyst in 2018, and then again to Chief Investment Officer in 2025.

As CIO, John heads all the research of iSectors ETF-based investment models.
After 10+ years of focusing primarily on ETFs, John has developed key
relationships within the industry and uses the combined expertise of these ETF
PH: (920) 257-5170 partners and the iSectors investment team, along with his own experiences, to
maintain and continue the illustrious long-term track record of the iSectors
allocation models.

john.koch@isectors.com John is a CFA® charterholder and a member of the iSectors® Investment
Committee. He lives in Weyauwega, WI with his wife, son, and daughter. In his
free time, he enjoys golfing and coaching his son’s basketball team.
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https://www.youtube.com/watch?v=B3iLpELsO68
https://www.youtube.com/watch?v=6F-OECIQPvw
mailto:john.koch@isectors.com

General Disclosure

iSectors® is a suite of proprietary asset allocation models and services. iSectors®, LLC is an affiliate of Sumnicht &
Associates, LLC (Sumnicht) and, as such, iSectors® and Sumnicht share certain employee services. iSectors® became
registered as an investment advisor in August 2008. iSectors® is a registered trademark of Sumnicht Holdings, LLC.
The contents of this presentation are for informational purposes only. Content should not be construed as financial or
investment advice on any subject matter. This is neither an offer nor a solicitation to buy and/or sell securities.
Information pertaining to iSectors® operations, services, and fees is set forth in its current disclosure statement (Form
ADV, Part 2 Brochure), a copy of which is available upon request.

iSectors® asset allocation models are not guaranteed and involve risk of loss. At any given point in time, the value of
iSectors® asset allocation model portfolios may be worth more or less than the amount invested. Different types of
investments and/or investment strategies involve varying levels of risk, and there can be no assurance that any specific
investment or investment strategy (including the investments and/or investment strategies devised or undertaken by
iSectors®) will be either suitable or profitable. Financial professionals are responsible for evaluating investments risks
independently and for exercising independent judgement in determining whether investments are appropriate for their
clients.

Past performance may not be indicative of future results. Therefore, no current or prospective investor should assume
that future performance will be profitable, or equal either the performance results reflected or any corresponding
historical index. Asset allocation and diversification concepts do not ensure a profit nor protect against loss in a
declining market.

The historical benchmark index performance results are provided exclusively for comparison purposes to assist an
advisor in determining whether the performance of a specific investment meets their respective client’s investment
objective(s). It should not be assumed that any account holdings will correspond directly to any comparative index.
Index performance results do not reflect the impact of taxes. Indexes are not available for direct investment. Index
performance results are compiled directly by each respective index and obtained by iSectors® from reliable
sources. Index performance has not been independently verified by iSectors®. iSectors® models are based primarily on
index ETFs that can neither outperform nor underperform their benchmark index. We provide benchmark indexes that
are well known for comparison purposes only.

Net Performance results reflect the deduction of the iSectors® Strategist Fee. Actual client results will be lower based
on fees for platform, advisory, transaction, and custodial services that are not set at (and may not be known at) the
iSectors® level. Additionally, if your account (through your adviser or otherwise) does not fully follow a specific
iSectors® model, performance would also, of course, further differ. Please consult your financial adviser for fees
applicable to your account. ERISA (group retirement) accounts are subject to additional recordkeeping and/or
administrative fees.

Sumnicht & Associates / iSectors® (the “Firm”) claims compliance with the Global Investment Performance Standards
(GIPS®). GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization,
nor does it warrant accuracy or quality of the content contained herein. To obtain a GIPS® composite report and/or the
Firm’s list of composite descriptions contact John Koch, Chief Investment Officer, at (920) 257-5170.

You should not assume that any discussion or information contained in this presentation serves as the receipt of, or as
a substitute for, personalized investment advice from an investment professional.

This presentation has not been reviewed, submitted for review before, or otherwise approved by FINRA, the SEC or
any state or provincial securities regulators.

© 2025 iSectors, LLC. All Rights Reserved.
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