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Looking Back at 2024 and ahead to 2025 

  Market Resiliency  Throughout 2024, retail investors voiced many fears and concerns about the 
US economy and stock market  Tensions overseas: wars in Ukraine and the Middle East.  Volatile interest rates: Bond yields went up after the Federal 

Reserve started cutting rates in 2024, and additional cuts are 
unlikely until later in 2025.  Uncertainty surrounding the trajectory of inflation: Potential tariffs 
and other policies of the new presidential administration, combined 
with a steadily increasing money supply, are producing more 
questions than answers regarding the path of inflation.    

  Despite these concerns, the broad US stock market has performed 
exceptionally well each of the last two years.   Back-to-back years of over 20% return for the S&P 500 in 2023 and 

2024.  A feat that has not occurred since the dot com bubble in 1998-1999.  The late 90s saw five straight years of over 20% returns from 1995 
to 1999.   Following those five years came three consecutive years of 
negative returns for the S&P from 2000 to 2002, the only such 
three-year period since 1970.   Prior to the dot com bubble, the previous occurrence of two straight 
years of over 20% return for the S&P 500 was 1982-1983. 
Following those two years, the S&P 500 only had one year with 
negative performance over the next 15 years.  

  Will 2025 and beyond be more like the fifteen years following 1983, or the 
three years following 1999? 

  Our dynamic and quantitative flagship strategies, the iSectors Post-MPT 
Allocations, can help us answer questions about the path forward from here.    These models inform many of our investment decisions across the firm, and 
we have noticed a few things about their positioning heading into 2025.   Although our model is complicated, our underlying premise is that 

when a trend develops over a more extended period, we can glean 
information from it and use it to learn more about the current 
environment.   The current trend is that the two sectors these models prefer the 
most are gold bullion and technology.    Almost any setting within our quantitative algorithm, 

regardless of risk tolerance, maximum allocation settings, 
or any other thresholds, the model has consistently 
allocated to these two sectors more than any other over 
much of the last two years.   A blended investment of gold bullion and technology essentially 

covers dual outcomes for 2025. Both can also thrive 
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simultaneously, as we saw in 2024, with broad technology indices 
and gold bullion up more than 25%.   This type of blend suggests that the model anticipates a 

complex economic environment in which inflationary 
pressures or economic instability (covered by gold) may be 
mixed with a belief in the continued growth and dominance 
of technology companies.    Technology represents the most broad-market adjacent 
exposure available in our model. It has the highest 
correlation to the S&P 500 and the best returns of the Post-
MPT investment universe over the last five years.   Gold represents the best-diversifying asset currently 
available within the model. Treasury bonds' correlation to 
stocks has only increased in recent periods. In contrast, 
gold's correlation to stocks has remained low, regardless of 
whether inflation and interest rates have been low or high.     As seen in the chart below, bonds, represented by the 
Bloomberg US Aggregate Bond Index, have consistently 
had a correlation above 50% to the S&P 500 in recent 
periods, while gold bullion (represented by the Abrdn 
Physical Gold ETF) has maintained a correlation well under 
50%, even dipping negative in Q4 2024 on a one-year 
rolling basis. 

 
 

Model Changes in Q4 2024 

 Capital Preservation  Sold short-term high yield bond ETF ladder and bought one dedicated short 
duration high yield bond ETF to increase efficiency of the high yield sleeve 
of the model and reduce complexity of the underlying holdings.   Bought a CLO ETF we had previously added to the iSectors Global Fixed 
Income Allocation and sold a portion of our short-term TIPS exposure.  
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  Domestic Equity  Sold a portion of a dividend growth ETF and bought a large-cap growth ETF  Reduces underlying vehicle costs  Slightly decreases our value tilt and small size bias 
 
  Future Growth  Sold broad blockchain ETF with underwhelming performance that had high 

correlation to vanilla stock market indices.   Bought large-cap growth ETF with better historical performance and added 
to AI-focused ETFs. 

Broad Market Indices Q4 2024 Overview 
 S&P 500 Index  

 Q4 2024 return: 2.41%. 

 Year-to-date return: 25.02%. 

 Last three years annualized: 8.95%.  

 MSCI All Country World Index  

 Q4 2024 return: -0.89%.  

 Year-to-date: 18.02%.  

 Bloomberg U.S. Aggregate Bond Index,  

 Q4 2024 return: -3.06%.  

 Year-to-date: 1.25%.  

 Last three years annualized: -2.41%.  

 Bloomberg 1-3 Year Government/Credit Bond Index  

 Q4 2024 return: -0.02%. 

 Year-to-date: 4.36%. 

 S&P Goldman Sachs Commodities Index  

 Q4 2024 return: 3.81%. 

 Year-to-date: 9.25%. 

 Last three years Annualized: 9.63%.  

 

iSectors® Allocation Q4 2024 Return Attribution Review 

iSectors® Capital Preservation Allocation 

 Q4 2024 return 

 Model: -0.03%. 

 Benchmark (Bloomberg 1-3 Year Government/Credit Bond Index): -0.02%. 

 Year-to-date return 

 Model: 4.94%. 

 Benchmark: 4.36%. 

https://www.isectors.com/isectorsr-capital-preservation-allocation
https://www.isectors.com/isectorsr-capital-preservation-allocation
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 3-Year Annualized Return 

 Model: 2.32%. 

 Benchmark: 1.69%. 

  Holdings with positive contribution to returns during the quarter (descending order):  
  High yield bond ETFs.  Floating rate note ETFs. 

  Holdings with negative contribution to returns during the quarter (descending order):  
  Core bond ETFs.  Investment grade corporate bond ETFs.  Treasury bond ETFs. 
 
  Since the model’s January 2010 inception, it has offered better risk-adjusted returns than 
both the Bloomberg 1-3 Year Government/Credit Bond Index and the Bloomberg US 
Aggregate Bond Index, as represented by its higher Sharpe ratio of 0.49 vs. 0.26 and 
0.26, respectively. 

 

 The iSectors® Capital Preservation Allocation offers a high-quality cash alternative with 
short durations to preserve investment principle in our current economic environment 
characterized by high and volatile interest rates.  It also provides the potential for 
enhanced returns versus money market funds while maintaining daily liquidity.  

 

iSectors® Domestic Fixed Income Allocation 
  Q4 2024 return  Model: -0.95%.  Benchmark (Bloomberg US Aggregate Bond Index): -3.06%. 

  Year-to-date return  Model: 5.03%.  Benchmark: 1.25%. 
  3-Year Annualized Return  Model: 1.91%.  Benchmark: -2.41%. 
  The model has outperformed the Bloomberg US Aggregate Bond Index over the past 1-, 

3-, 5-, and 10-year periods with less volatility and lower drawdowns. 
  Holdings with positive contribution to returns during the quarter (descending order):  
  High yield bond ETFs.   Short-term treasury bond ETFs.  

  Holdings with negative contribution to returns during the quarter (descending order):  
  Investment grade corporate bond ETFs.    Intermediate-term treasury bond ETFs.  
 

https://www.isectors.com/isectorsr-domestic-fixed-income-allocation
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iSectors® CryptoBlock® Allocation 

 Q4 2024 return 

  Model: 32.33% 

 Benchmark (INDXX Blockchain Index): -0.80% 

 Year-to-date return 

 Model: 71.82% 

 Benchmark: 17.53% 

 3-Year Annualized return 

 Model: 9.71%  

 Benchmark: 5.80% 

 Holdings with positive contribution to returns during the quarter (descending order): 

 Spot Bitcoin ETFs. 

 Blockchain equity ETFs. 

 Spot Ethereum ETF. 

 Holdings with negative contribution to returns during the quarter: 

 Broad technology ETF. 

iSectors® Post-MPT Allocations 
  iSectors® Post-MPT Growth Allocation   Model Q4 2024 return: -2.26%.   Benchmark: 2.41%.   Model year-to-date return: 14.83%.  Benchmark year-to-date: 25.02%.  iSectors® Post-MPT Moderate Allocation  Q4 2024 return: -1.96%.   60/40 stock/bond benchmark: 0.21%. (60/40 = 60% S&P 500 and 40% 

Bloomberg U.S. Aggregate Bond Index).   Model year-to-date return: 18.99%.  Benchmark year-to-date: 15.04%. 
  Sectors with a positive contribution to returns during the quarter (descending order):   Technology (highest positive returns by a wide margin)   Utilities 
  Sectors with a negative contribution to returns during the quarter (descending order):   Long-term treasury bonds  Gold bullion  Healthcare  Basic Materials  Energy  Financials 

 
  As previously discussed, the Post-MPT models hold large weightings in gold and 

technology. Sensing potential stagflation, each model has taken distinct stands in the 
remaining portion of their portfolios, with the iSectors Post-MPT Growth Allocation more 
focused on inflation, and iSectors Post-MPT Moderate Allocation more focused on 

https://www.isectors.com/isectorsr-cryptoblockr-allocations
https://www.isectors.com/isectorsr-cryptoblockr-allocations
https://www.isectors.com/isectorsr-post-mpt-allocations
https://www.isectors.com/isectorsr-post-mpt-allocations
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potential stagnating economic growth. Growth has an overweight to the energy sector vs. 
Its benchmark, while Moderate still maintains a position in bonds, albeit it is underweight 
compared to its long-term average and 60/40 stock/bond benchmark.  

 

iSectors® Inflation Protection Allocation and iSectors® Precious Metals Allocation 

 Inflation Protection 

 Q4 2024: -1.67% return. 

 Year-to-date: 7.89%. 

 Precious Metals 

 Q4 2024: -4.49% return. 

 Year-to-date: 15.87%. 

  Holdings with positive contribution to returns during the quarter:   North American pipeline ETF (Inflation Protection) 
  Holdings with negative contribution to returns during the quarter (descending order):   Silver bullion ETFs/closed-end funds (both models)  Platinum ETFs (Precious Metals)  Palladium bullion ETFs (Precious Metals)  Gold bullion ETFs/closed-end funds (both models)  Natural resources and commodity ETFs (Inflation Protection)  Short-term TIPS (Inflation Protection) 
 

 At iSectors® we believe the unprecedented growth in money supply in recent years is 
causing, and will continue to cause, persistent price inflation over many years to come. 
Basically, the purchasing power of people’s savings will slowly be drained over time. 
Therefore, most investors would be wise to allocate at least a portion of their investment 
portfolio to assets that will help maintain their purchasing power in the face of the 
potential weakening of the US dollar brought about by inflation.  

 

iSectors® Future Growth Allocation 

  Q4 2024 return 

 Model: 9.08%. 

 Benchmark (MSCI All Country World Index): -0.89%. 

 Year-to-date return 

 Model: 30.75%.  

 Benchmark: 18.02%.  Holdings with positive contribution to returns during the quarter (descending order):  Blockchain equity ETFs.    Fintech ETF.  Metaverse ETF.  Artificial Intelligence ETF. 
  Holdings with negative contribution to returns during the quarter (descending order):  Semiconductor ETF.   Broad technology ETF. 

  

https://www.isectors.com/isectorsr-alternative-investments-allocations#inflation
https://www.isectors.com/isectorsr-alternative-investments-allocations#metals
https://www.isectors.com/isectorsr-value-growth-equity-allocations
https://www.isectors.com/isectorsr-value-growth-equity-allocations
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 The iSectors® Future Growth Allocation is a diversified portfolio of growth stocks that are 
on the cutting edge of the technological revolution brought about by the changing digital 
economy. The combined individual stock holdings of the underlying ETFs total about 300 
publicly traded companies, diversified across many sectors. 

 

iSectors® Tactical Global Balanced Allocation  

 Q4 2024 return 

 Model: -4.27%. 

 Benchmark (60/40 Stock/Bond): 0.21%.  

 Year-to-date return 

 Model: 8.08%. 

 Benchmark: 15.04%.  

 Holdings with positive contribution to returns during the quarter:  

 Large-cap equity ETF. 

 Holdings with negative contribution to returns during the quarter (most negative to least 
negative): 

 Emerging markets ETF. 

 Developed international ETF. 

 Real estate ETF. 

 Core bond ETF. 

 Gold bullion ETF. 

 The iSectors® Tactical Global Balanced Allocation has become conservative and is 
currently only invested in the following asset classes: gold bullion and domestic large and 
small-cap equities. The rest of the model is invested in cash alternatives and/short-term 
bonds.  

 

iSectors® Domestic Equity Allocation 

  Q4 2024 return 

 Model: -2.50%. 

 Benchmark: 2.41%. 

 Year-to-date return 

 Model: 12.60%. 

 Benchmark: 25.02%.  

 3-Year Annualized Return 

 Model: 3.96%. 

 Benchmark: 8.95%.  

 Holdings with positive contribution to returns during the quarter: 

 Large-cap growth ETFs. 

 Holdings with negative contribution to returns during the quarter (descending order): 

https://www.isectors.com/isectorsr-tactical-global-balanced-allocation
https://www.isectors.com/isectorsr-tactical-global-balanced-allocation
https://www.isectors.com/isectorsr-domestic-equity-allocation
https://www.isectors.com/isectorsr-domestic-equity-allocation
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 Quality dividend ETFs. 

 Dividend growth ETFs.  

 Free cash flow ETF. 
  The iSectors® Domestic Equity Allocation employs a dividend/value overweight, which 

has led to a lower volatility profile of the model vs. its benchmark. Over the last three 
years, the annualized standard deviation of the model is 15.42% vs. 17.40% for its 
benchmark, with a maximum drawdown of 19.33% vs. 23.87% for the S&P 500.   

 

iSectors® Enhanced Allocations 

 Q4 2024 return 

 Model (represented by the iSectors® Enhanced Balanced Allocation): -1.95%. 

 Benchmark (Morningstar Moderate Target Risk Index): -2.86%. 

 Year-to-date return 

 Model: 10.05%. 

 Benchmark: 8.27%. 

 3-Year Annualized Return 

 Model: 3.08%. 

 Benchmark: 1.47%. 

 The drivers of returns in these models are the same as those in the iSectors® Domestic 
Equity Allocation, the iSectors® Domestic Fixed Income Allocation, and the iSectors® 
Post-MPT Growth Allocation. 

 The iSectors® Enhanced Allocation series includes Income, Conservative, Balanced, 
Growth, and Aggressive allocation models.  Each allocation blends short-term laddered 
bonds, and equities focused on owning stocks that have increased their dividends for 
many consecutive years, with a 20% satellite allocation to the dynamic iSectors® Post-
MPT Growth Allocation. Since inception, each Enhanced Allocation has lower volatility 
and drawdown than their corresponding Morningstar Target Risk Index benchmark with a 
comparable level of return. 

 

iSectors® Global Allocations 

 Q4 2024 return 

 Model (represented by the iSectors Global Balanced Allocation): -3.08%. 

 Benchmark (50/50 Stock/Bond Index): -0.33%. 

 Year-to-date return 

 Model: 6.40%. 

 Benchmark: 12.65%.  

 Holdings with positive contribution to returns during the quarter (descending order):  

 Large-cap growth ETF. 

 CLO ETF. 

 Holdings with negative contribution to returns during the quarter (descending order):  

https://www.isectors.com/isectorsr-enhanced-allocation-series
https://www.isectors.com/isectorsr-enhanced-allocation-series
https://www.isectors.com/isectorsr-global-allocations-series
https://www.isectors.com/isectorsr-global-allocations-series
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 Domestic and international quality dividend/value ETFs. 

 Domestic and international investment grade corporate bond ETFs. 

 Domestic and international high yield bond ETFs. 

 Treasury and mortgage bond ETFs. 

 Over the last quarter, the iSectors® Global Equity Allocation underperformed the MSCI 
All Country World Index due to an underweight to growth exposure that is also employed 
by the iSectors® Domestic Equity Allocation. Both models also underperformed the S&P 
500 in the fourth quarter.  

 The iSectors® Global Fixed Income Allocation has outperformed the FTSE World 
Government Bond Index in the last 1-, 3-, 5-, and 10-year periods, primarily due to the 
model’s modest overweight to USD-denominated bonds and lower effective duration 
(approximately 6.1 for the model vs. 7.1 for the FTSE WGBI). 

 

iSectors® Liquid Alternatives Allocation 

 Q4 2024 return 

 Model: 1.77%. 

 Benchmark (HFRX Global Hedge Fund Index): 0.18%. 

 Year-to-date return 

 Model: 11.93%. 

 Benchmark: 5.27%. 

 3-Year Annualized Return 

 Model: 2.80%. 

 Benchmark: 1.24%. 

 Holdings with positive contribution to returns during the quarter (descending order):  

 Spot Bitcoin ETF. 

 Quasi-private equity ETFs (micro-caps, new IPOs, and infrastructure). 

 Managed futures ETF. 

 Global equity market-neutral mutual fund. 

 Holdings with negative contribution to returns during the quarter (most negative to least 
negative): 

 Long/short commodity mutual fund. 

 Gold and silver bullion ETFs. 

 Real asset ETFs (broad commodities and real estate). 

 Over the last two years, the iSectors® Investment Committee has made a concerted 
effort to re-emphasize the focus of this model more squarely on hedge fund strategies 
and real asset exposure, with a smaller allocation to quasi-private equity strategies to 
provide a return stream that more closely resembles true alternative investments. This 
has manifested in outperformance vs. the model’s hedge fund benchmark in each of the 
last two years and over the last three, five, and ten years on an annualized basis.  

 The iSectors® Liquid Alternatives Allocation provides access to a broad array of 
alternative and hedge fund-like exposures while providing tax efficiency (no K1s) and 

https://www.isectors.com/isectorsr-alternative-investments-allocations
https://www.isectors.com/isectorsr-alternative-investments-allocations
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daily liquidity without any high performance-based fees or the need to be an accredited 
investor.  

iSectors® Endowment Allocation 

 Q4 2024 return 

 Model: -1.12%. 

 Benchmark (60/40 Stock/Bond Index): 0.21%. 

 Year-to-date return 

 Model: 10.53%. 

 Benchmark: 15.04%. 

 3-Year Annualized return 

 Model: 2.68%. 

 Benchmark: 4.47%. 

 Holdings with positive contribution to returns during the quarter (descending order): 

 Pipeline and MLP ETFs. 

 Senior loan ETF. 

 High yield bond ETFs.   

 Holdings with negative contribution to returns during the quarter (descending order): 

 Domestic and international high dividend ETFs. 

 Preferred securities ETFs. 

 The iSectors® Endowment Allocation prioritizes current income over the protection of 
principal and invests across multiple asset classes including, equity, fixed income, and 
alternatives. The high-income focus of the model is what has held it back from 
outperforming its benchmark in recent periods, as value and income-oriented products 
have been out of favor.  

 

 

 

 

 

 

 

 

 

 

 

All model returns presented net of iSectors’ strategist fee.  Index comparisons are 
provided for information purposes. You cannot invest directly in an index, only in index 
funds that charge fees. 

https://www.isectors.com/isectorsr-endowment-allocation
https://www.isectors.com/isectorsr-endowment-allocation
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Disclosure 
iSectors® is a suite of proprietary asset allocation models and services. iSectors®, LLC is an affiliate of Sumnicht & Associates, 
LLC (Sumnicht) and, as such, iSectors® and Sumnicht share certain employee services.  iSectors® became registered as an 
investment advisor in August 2008. iSectors® is a registered trademark of Sumnicht Holdings, LLC. 

 

The contents of this presentation are for informational purposes only.  Content should not be construed as financial or investment 
advice on any subject matter.  This is neither an offer nor a solicitation to buy and/or sell securities. Information pertaining to 
iSectors® operations, services, and fees is set forth in its current disclosure statement (Form ADV, Part 2 Brochure), a copy of 
which is available upon request. 

 

iSectors® asset allocation models are not guaranteed and involve risk of loss. At any given point in time, the value of iSectors® 
asset allocation model portfolios may be worth more or less than the amount invested.  Different types of investments and/or 
investment strategies involve varying levels of risk, and there can be no assurance that any specific investment or investment 
strategy (including the investments and/or investment strategies devised or undertaken by iSectors®) will be either suitable or 
profitable. Financial professionals are responsible for evaluating investments risks independently and for exercising independent 
judgement in determining whether investments are appropriate for their clients.  

 

Past performance may not be indicative of future results. Therefore, no current or prospective investor should assume that future 
performance will be profitable, or equal either the performance results reflected or any corresponding historical index.  Asset 
allocation and diversification concepts do not ensure a profit nor protect against loss in a declining market. 

 

The historical benchmark index performance results are provided exclusively for comparison purposes to assist an advisor in 
determining whether the performance of a specific investment meets their respective client’s investment objective(s). It should 
not be assumed that any account holdings will correspond directly to any comparative index. Index performance results do not 
reflect the impact of taxes. Indexes are not available for direct investment. Index performance results are compiled directly by 
each respective index and obtained by iSectors® from reliable sources.  Index performance has not been independently verified 
by iSectors®. iSectors® models are based primarily on index ETFs that can neither outperform nor underperform their benchmark 
index. We provide benchmark indexes that are well known for comparison purposes only. 

 

Net Performance results reflect the deduction of the iSectors® Strategist Fee. Actual client results will be lower based on fees 
for platform, advisory, transaction, and custodial services that are not set at (and may not be known at) the iSectors® level.  
Additionally, if your account (through your adviser or otherwise) does not fully follow a specific iSectors® model, performance 
would also, of course, further differ.  Please consult your financial adviser for fees applicable to your account. ERISA (group 
retirement) accounts are subject to additional recordkeeping and/or administrative fees. 

 

Sumnicht & Associates / iSectors® (the “Firm”) claims compliance with the Global Investment Performance Standards (GIPS®). 
GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it 
warrant accuracy or quality of the content contained herein. To obtain a GIPS® composite report and/or the Firm’s list of 
composite descriptions contact John Koch, Chief Investment Officer, at (920) 257-5170.  

 

You should not assume that any discussion or information contained in this presentation serves as the receipt of, or as a substitute 
for, personalized investment advice from an investment professional. 

This presentation has not been reviewed, submitted for review before, or otherwise approved by FINRA, the SEC or any state 
or provincial securities regulators. 

 

 

 

 

 

© 2025 iSectors, LLC. All Rights Reserved. 

 


